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ABSTRACT
This research was conducted to examine the effect of capital structure and profitability on
dividend policy. This research is done on manufacturing companies listed in Indonesia Stock
Exchange (IDX) period 2011-2014. A sample of 120 companies and data iz obtained from
Indonesia Capital Market Directory (ICMD). Sampling in this research is using purposive
sampling method. The analysiz method used iz multiple linear regression analysis and this
rezearch uses panel data. The results of research on the effect of capital structure to dividend
policy indicates that Book Debt to Asset Ratio (DAR) and Long term Debt to Equity Fatio
(LDER) have a negative influence on dividend policy (DPR). Book Debt to Equity Fatio
(DEE.) has a posttive influence on dividend policy (DPE). The results of research on the effect
of profitability to dividend policy indicates that Return on Asset (ROA), Eeturn on Equity
(ROE), and Net Profit Margin (NPM) do not have a poszitive influence to dividend policy

(DFR).
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Transfor=ation into digitalization has taken over all aspects of business in year 2019 Success in converting to
transformation requires careful co-operation, planning and participation. Over the years, we have seen a changein 3
role of traditional leadership workplace. innovation and sustanability are becaming the driving engines for
corporatians 10 strive in the more complex dlobalized market. As businesses are moving across national and culrural
Lorders, 9ood corporati governance is then playing an important role 10 ensurs the sustainadility of the busingss.

With this cusrent situation, The Busingss Managament Program of Petra Cheistian University cooperation with The
Business Management Program of Phuket Rajabhat University d the third international conference on
management and entraprencurship (the 3™ i-CoME) 10 address the Bsues aninnavation, sustainabiity, ana
governance This conferencs: is made possible with the support of Jurral Manajesen dan Kewirausahaan (Jauwrnalof
Maragement & Entreprencurship), an accredited scientific journal and several other accredited jourrals The
conferance will present six keynate speskens from six ifferant countries such 25 USA, UK-Ching, Mexico, and Indin
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This conference is also calling for research articles and papers from scholars, researchens, and students from ok ;
over the world. There 0eg six Sub-Themes with various 1opics covering on management and entrepeensurship that are "
ready 1o be explored and discussed The conference will be a forum where fellow academics share experiences, =
exchange knowledge, work hand-in-hand, utilize a new techralogy, and find managerial solutions for o better business i
world The detailed information i availabls in the i-CofAE 2019 website: -comepetra.nc.id (
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ABSTRACT

This research was done to test the impact of capital structure and profitability on dividend policy. This research examines
manufacturing firms listed in IDX (Indonesia Stock Exchange) period 20112014, The companies studied are 120
manufacturing firms. The mam source of research data is from Indonesia Capital Market Directory (ICMD). Sampling in this
study takes purposive sampling method. The analysis system uses multiple linear regression and panel data. The results of
rescarch on the effect of capital structure to dividend policy indicates that Book Debt to Asset Ratio and Long Term Debt to
Equity Ratio have a negative effect on dividend policy. Book Debt to Equity Ratio has a positive impact on dividend policy. The
results of research on the effect of profitability to dividend policy indicates that Return on Asset, Return on Equity, and Net Profit
Margin do not have a positive immpact on dividend policy. The findings of this study are that the capital structure influences
dividend policy, but profitability does not influence dividend policy.

Keywords: Capital structure, debt, dividend, equity, profitability.

INTRODUCTION

Competition in the increasing stringent business world makes companies, especially manufaciuring companies, try
to rise the value and performance of the firm. To increase the value and performance of the firm, it can be done
through increasing the prosperity of ownership or shareholders. In choosing an alternative funding to finance, the
activities of the firm to be considered is how the firm can create a favorable combination between the uses of



